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Will Tell Allies Export Aid

Would Help Moscow in
Economic Difficulties

{ T ByEDWIN L. DALE Jr,
special to The New York Times

Johnson Administration wil

slowdown
its to the Soviet Union.

able yesterday

and 1963.

inforcing the United States cas

;secrct of rapid economic growth

! Some Experts Disagree

whether the agency will mal

to others in the field.
[The C.LA.s
were generally challenged by
university experts on the So-
viet economy. Some of them
.estimated that there had been
a decline In the growth rate
but considered the extent re-
ported by the C.ILA. “fantas-
tie."]

It is possible that in the futur

TR CREDITS

[~ WASHINGION, Jan, 3—10ng]

use new evidence of a sharp
in Soviet economic
growth as an argument té per-
suade West European countries] s
not to extend large export cred-|

The evidence has been sup-}
plied by the Central Intelligence
Ageney. The agency made avail-
its conclusion
that Soviet growth has dropped
from annual rates of 6 to 10
per cent in the last decade to
less than 2.5 per cent in 1962

One reason behind the deci-
sion of the agency to make its
conclusions available for public|c
knowledge, it is believed, was|¢
that it might be taken as re-

in the dcbate with allied coun-
trics over credit sales to the
Soviet Union.,, Another reason
was to tarnish an “image"” of
the Soviet Union, in underde-
iveloped countries particularly)
las a nation that had found the gk at 1cast $200 million a year,

The C.I.A, conclusions are af]
variance with those of most non-
government specialists on the
Soviet economy, It Is not clean

4
its analytical technigues knowxj

conclusions ||

The move to make its finds
ings public was a new depard
ture for the intelligence agencyy

it will be somewhat less sccred
tive about those aspects of itd
work that do not invoive clany|
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ddstine operations, One motive
fgr this, if a policy change:
slfould be decided upon, is the:
atively “bad press” the agen-,

=

tering mainly on operations,
Cuba and South Vietnam .|
However, regardless of future|
CIL.A. information policy, there;
s a clear United States Govel
eijament policy interest in mak-i
infz public the agency’s conclu-
1sibns on the relatively poor So-
llvhet economic performance,
fch sharply alter previous
adsessments.

-

]

i|t}e Soviet Union of industrial

In the case of credit sales to

cy has reccived in recent ycars,',

Some Exverts Sheptical
Doy HARBY SCINWARTZ

plants and cquipmenl hy West
Huropean countries and Japan,
the United States will stress that
ch sales are mow more than
ber virtually the only cscape
r the Soviet authorities from
eir economic difficulties.

Qfficials believe that Premier)
hrushchev cannot significantly
bt back the production of mod-
n military cquipment to find
ore resources for investment.
or can he resort to the Stalinis
hlicy of * squcezing the con-
imer, still less the farmer.,

Finally, the C.IA. estimates
[ Sovict gold reserves and pro-

d
Fease in  Soviet imports of
pital goods from the West {i-
need by sales of gold,

The agency has concluded that
viet gold reserves are now
slightly under $2 billion and

illion a year. Normal Sovict

afktions with the non-Communis

ithout allowing for any big

viet problem and, sccond, that
¢ Russians cannot pay cash
r the imports. Western credit

om his problem, particularly
i} credit terms were extended
vond the five yecars normally|
fered for capital goods.
Whether this United States
and will impress the allics re-
ains to be seen, All the major
ilics but Britain have already|
<pressed  their willingness  to)

ut not to limit the amount of
redit extended.

signified yesterday]
or intention to press actively

nion. In Britain, it is under4
tood, Soviet purchasing agen-

iRcrease in capital goods imnort.
Thus it is contended, first.].
at only imports can solve thel:

r more cxports to the Sovielf

1iction rule out any large in-|)

at the country's annual pro-|
dliction of gold is only J150]

ficits in international trans-f

world have required gold sales}

imit credit terms to five ycarsf §

—
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les, by this analysis, would g
'fer Mr. Khrushchev an escapef.
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ics have alrcady Indicated that
hey would place large order

credit terms could be extend
d beyond five years.
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gures
rowth

ut.”

na University calle
rence between the intelligenc
pency’s ostimate and earlie

¢ added that the decline was
igger than one would conclud
y looking at the individua
omponents of Soviet produc

ion.

Drof. Herbert Levine of Ifar
ard University
con “very surprised” by th
5 per cent figure but he added:
I am not too skeptical. Th
[.1.A. has been doing good wo
i this field.”

Prof. Abram Bergson, alsp ©
Harvard, said, “I am a littl
gurprised, but

Some specialists on the Sovicy

egonom oxpressed  surprio o) i ) R
ahd, inysznmcpcascs, skopticiz stonishinei N ti S
vhsterday At a Central Inte’ ¢ of Soviel conoic
zhnce Apency estimate of thefp! corearlier ¥ pros
oktont of a decline in Sovietfpared by the C.LA. and offi =2
chonomic growth in the lasi] had sungested _that‘:-m anr| 1
tyo years. ' ate of 8 or T oper cunt wus
" |'The specialists, professors atffcorrert, o .

United States universi } Many  specialists found i1
akreed that Soviet cconomic fhard 1o nnderstand Pow the So-
ghowth had slowed in roeent el ecnnomy could 1,:lungc; e o
ypars, particularly in 1863, be-Jlfew yenis from a 8 to T pov
chuse of a serious drop in grainleent growih rate to one of lass

oduction, What many of thenl
fhund difficult to understand
was the C.L.A.'s conclusion that
the growtl of the Sovict gross
tional product in the last two
ars was less than 2.5 per
nt annually.
The strongest reaction to the
IA. ostimate was oxpressed

Prof. Nicholas Spulber of the
ity University of New York. “I
“hst eannot believe it,” he said.
t is impossible,” The profes-
spr added that he would bhe
ikady to accept a figure as low
s 4 per cent annually but was
affled by the agency's osti-
ate of less than 2.5 per cent.
In a similar vein, Prof. War-
n Wason of Syracuse Uni-
ersity termed the estimat
awfully low.”

“T would want to look at i
bng and hard,” he said.

Tstimato Not Ruled Out

economi
However,

on Soviet
“fantastic.”

said he had

vl

I can’t rule i

i
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Lthan 2.0 ser cent.

Several indicated that they
ad believed the Soviet decline
Lo be less precipitous than the
cstimate rcached by the intelli-
pence agency's analysts,

There was general agreement
among the specialists that, re-
pardless of vuether the 2.5
figure for 1% . and 1963 was
correct, it would beo dangerous
to suppose that the Sovict econ-
omy wonld grow at any suchf.
Jow rate in the future,

Professor Levine said thag if
the Soviet Union had good
weather this year and the har-
vest improved, the counbry's
rate of economic growth could
rise to as much as 9 per cent.
On this point, DIrofessor
Bergson said that there was
evidence that Soviet cconomic
“prospects are mnot mearly so
good as was widely assumcd
a few years ago, but it would
be unwisc to project from the
last two years.” .

All the cconomists expressed
curiosity about the details of
the Central Intclligzence Agen-
cy's calculations. Scveral noted
that t{he agency's coslimates
could not be authoritatively
evaluated by independent scholq
ars unless the basie data and
procedures were made publie.

There were indientions that
the C.I.A. had made availabje
some of its basic material on
nonmilitary industrial produc-
tion in the Soviet Union.

Several of the cconomists
agreed that the key varviable in
judging the estimate of tlie
Central Intelligence Ageney
was the level of agricultural
output assumed in making the

i '

calculations.
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